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INTEREST RATES

US Long Term Rates — strongest uptrend in 20 years

Available frequencies: 10 Years Weekly Daily
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Strongest uptrend in 20 years, could persist into late
2024 / 2025 according to our oscillator series.

Another Dip expected late this year / early next year.
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Improving economic surprises / Base effect helping Inflation, yet watch monthly run-rates

Y-o0-Y Headline CPI Base effect (gradually replacing 2022 data)
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Consensus is that the FED will push 1 or 2 more rate hikes and then holds Higher for Longer

TARGET RATE PROBABILITIES FOR 13 DEC. 2023 FED MEETING
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Inflation Expectations rise into August, then October, thereafter further Pivot speculations
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US3Y - US3M Treasury Spread
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Equities have broken out vs Bonds; Some retracement can be expected towards year-end.

. Available frequencies: 10 Years Weekly Daily Hourly 15Minutes 4 Minutes 2 Minutes
16. SPX vs. global bonds. "The relative performance of US 10 Years S&P 600 { Treasury Bonds 30 Years Future (3op]

. - S&PC/3IMTBD Computed relative strength
equities vs. global bonds has broken out of a 15-month range." |« Prce
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Oil is very Unloved at the moment

Brent and WTI Crude Oil Combined

Source: Morgan Stanley
The US Was Ready for the Last Oil Shock

After halving its strategic reserve, it's not in great shape for the next one

Barrels in US Strategic Petroleum Reserve
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Our oscillator series could justify a bounce into late Q3, eventually early Q4;

Available frequencies: 10Years Weekly Daily Hourly 15Minutes 4 Minutes 2 Minutes . .
cose - .« however, seasonality is neutral at best.
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Our oscillator series could justify a bounce into late Q3 / early Q4

WTI Light Crude
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US Energy (XLE)

fully automatic, with Analogs
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European Energy (SXEP)

fully automatic, with Analogs
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US Energy (XLE) vs SPY

fully automatic, with Analogs
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European Energy (SXEP) vs SXXP

fully automatic, with Analogs
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Other Commodities should bounce at least into late Summer

GS Precious Metals GS Industrial Metals GS Agriculture

219

Copyright {c

While Precious Metals may still retest up into late Q3 / early Q4, Industrial Metals and
Agriculture commodities have probably missed their opportunity to resuming their uptrend (i.e.
the Q2 lows didn’t trigger a strong reaction). We may still expect a bounce into late Summer

though. Thereafter, all three segment, and Energy probably resume lower as the economy starts
to falter while the FED may still be stuck in Higher for Longer.

Note: for Precious Metals, the March lows should act as crucial support during the next 12
months.
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POSSIBLE CROSS ASSET ROTATIONS
MJTSA.com PROSPECTIVE RELATIVE CROSS ASSET DYNAMICS

- NEXT 6 MONTHS
We’ve benchmarked each one of the 7 cross assets

drivers featured in this rotation graph vs the other

6, using our automatic projections. We’ve then 107

combined these projections for each assets into a

relative strength index: 105

103

* Commodities seem to outperform into mid Q4.

* Gold resumes higher during July and rises into o

September. It then underperforms into year- 99

end.

* Equities could underperform into August, 7

perhaps early September and then bounce o
back into late October / early November. 01.07.23 01.08.23 01.09.23 01.10.23 01.11.23 01.12.23 01.01.24

* Treasuries suffer into October and then

. . —SPY —ACWI —|EF
recuperate this underperformance into early
next year. Bunds in USD are similar, yet could be Bund in USD HYG —GOLD
cushioned by a stronger Euro. US High Yield is —Reuters Commodities
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Disclaimer

Management Joint Trust SA is an editor of on-line financial graphics platforms as well as an independent research
company. The information and graphics in this presentation are being provided for general market commentary
and education purposes.

This presentation does not constitute a solicitation or offer, or recommendation to acquire or dispose of any
investment or to engage in any other transaction. Any reference to a transaction, trade, position, holding,
security, market, or level is purely meant to educate readers about our methodology as well as possible risks and
opportunities in the marketplace and are not meant to imply that any person or entity should take any action
whatsoever without first evaluating such action(s) in light of their own situation either on their own or through a
professional advisor.

If a person or entity does not believe they are qualified to make such decisions, they should seek professional
advice. The prices listed are for reference only and are in no way intended to represent an actual trade. This
information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we
believe the information contained herein to be accurate, all numbers should be verified by the reader through
independent sources. Trading securities, options, futures, or any other security involves risk and can result in the
immediate and substantial loss of the capital invested.

Every reader/recipient is responsible for his or her own investment decisions
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